Congress of the United States

Washington, BDE 20515
November 25, 2024
The Honorable Katherine Tai The Honorable Thomas J. Vilsack
Ambassador Secretary
U.S. Trade Representative U.S. Department of Agriculture
600 17™ Street N.W. 1400 Independence Ave., SW
Washington, DC 20508 Washington, DC 20250

Dear Ambassador Tai and Secretary Vilsack:

We write to express concern regarding reports that the Government of Colombia is considering a Subsidies and
Countervailing Measures (SCM) investigation into U.S. corn exports. Colombia launched a SCM case against
U.S. milk powder exports and imposed punitive tariffs on U.S. sales of the products. To avoid further
compounding this harmful situation with another U.S. commodity, we urge you to elevate the existing bilateral
dialogue on this issue to prevent any arbitrary trade-restrictive measures that would negatively affect corn trade.

Since the United States-Colombia Trade Promotion Agreement entered into force in 2012, U.S. corn exports to
Colombia have increased substantially, mostly supplying yellow corn for animal feed. Maintaining market access
is critical to the interests of American farmers as Colombia consistently ranks among the top five export markets
for U.S. corn year over year.' In 2023 alone, the U.S. exported over 4 million metric tons of corn to Colombia,
equivalent to $1.14 billion in sales.” Between October 2023 and July 2024, U.S. corn exports accounted for over
96 percent of Colombia’s total corn imports.® With domestic corn production estimated at only 1.5 million metric
tons, Colombia must import more than four times that amount—about 6.7 million metric tons—to satisfy its
livestock and poultry industry’s needs.

We understand that the Government of Colombia may soon launch a misguided subsidies investigation into
imports of U.S. corn. Such an investigation would be costly to defend and could result in significant
countervailing duties, causing U.S. farmers to lose their competitive edge and making the Colombian market
prohibitively expensive. American farmers cannot afford to lose such a vital export market, especially when
access to the top U.S. corn export market, Mexico, is already at risk. Furthermore, should Colombia pursue trade-
restrictive measures and suddenly limit market access for American corn exports, their own livestock and poultry
producers would likely face feed shortages, leading to reduced protein availability and higher food prices. As
partners under the U.S.-Colombia Trade Promotion Agreement, both U.S. and Colombian policymakers should
avoid imposing trade barriers without sound economic analysis.

We urge you to raise these concerns with Colombian officials and ensure full alignment under our trade
agreement. We appreciate your prompt attention to this issue and stand ready to assist you as needed.

Sincerely,

! https:/fas.usda.gov/data/commodities/corn
Zhttps:/fas.usda.gov/regions/colombia
Shttps://apps.fas.usda.gov/newgainapi/api/Report/DownloadReportByFileName?
fileName=Grain+and+Feed+Update Bogota Colombia C02024-0019.pdf



https://apps.fas.usda.gov/newgainapi/api/Report/DownloadReportByFileName?fileName=Grain+and+Feed+Update_Bogota_Colombia_CO2024-0019.pdf
https://apps.fas.usda.gov/newgainapi/api/Report/DownloadReportByFileName?fileName=Grain+and+Feed+Update_Bogota_Colombia_CO2024-0019.pdf
https://fas.usda.gov/regions/colombia
https://fas.usda.gov/data/commodities/corn
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