
 

May 18, 2021 

 

Christi A. Grimm  

Principal Deputy Inspector General  

Office of Inspector General  

Department of Health and Human Services  

Washington, D.C. 20201 

 

Dear Ms. Grimm:  

 

 Last year, the Federal government allocated billions of dollars to hospitals and health care 

providers through the Coronavirus Aid, Relief, and Economic Security (CARES) Act to help 

America’s health care system respond to the coronavirus (COVID-19) pandemic. COVID-19 

placed an incredible burden on our hospitals and health care workers and devastated hospital 

budgets due to increased costs and lost revenue. Early on in the pandemic, Congress stepped in 

and allocated more than $178 billion in provider relief funds, provided regulatory relief and 

flexibility, and, most recently, delayed the automatic 2% reduction in Medicare payments, called 

sequestration, until the end of 2021.1 However, it has come to my attention that some health care 

providers may be misappropriating pandemic relief funds to expand their business, boost profits, 

and pay hospital shareholders or themselves.  

 

In a recently filed court case in Massachusetts, Steward Health Care System—a private 

for-profit health care system based in Massachusetts—allegedly withheld pandemic relief funds 

while “investing in the expansion of its business and trying to boost its profits through the 

purchase of hospital facilities outside the United States.”2 In a similar example, the Department 

of Justice (DOJ) filed the nation’s second set of criminal charges against a Colorado man who 

allegedly spent hundreds of thousands of dollars in provider relief funds on “travel and home 

improvements.”3 The DOJ’s first set of criminal charges were filed in February 2021 against a 

                                                            
1 Karyn Schwartz and Tricia Neuman, Funding for Health Care Providers During the Pandemic: An Update, KFF 

(Apr. 20, 2021), https://www.kff.org/policy-watch/funding-for-health-care-providers-during-the-pandemic-an-

update/.  
2 Answer, Affirmative Defenses, and Countercomplaint at 14, Steward Health Care System LLC v. Aya Healthcare, 

Inc., No. 2184-CV-00513-BLS2 (Mass. Sup. Ct. Apr. 6, 2021).  
3 Press Release, Dep’t of Justice, Colorado Physician Charged for Misappropriating Thousands from Three Different 

COVID Relief Programs (Apr. 8, 2021), https://www.justice.gov/opa/pr/colorado-physician-charged-

misappropriating-thousands-three-different-covid-relief-programs.  
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home health service owner who allegedly used provider relief funds to issue checks to her family 

for their personal use.4 These fact patterns, if true, are very concerning.  

 

It is critically important that the Department of Health and Human Services, Office of 

Inspector General continue to identify and investigate allegations concerning the misuse or 

misappropriation of pandemic relief funds. I would also like to request a briefing on any planned 

or future investigative work concerning provider compliance with Federal requirements for 

reporting and expending provider relief funds.  

 

 Sincerely,  

 

 
 Charles Grassley  

Ranking Member 

 
 

                                                            
4 Press Release, Dep’t of Justice, Women First in the Nation Charged with Misappropriating Monies Designed for 

COVID Medical Provider Relief (Feb. 11, 2021), https://www.justice.gov/opa/pr/woman-first-nation-charged-

misappropriating-monies-designed-covid-medical-provider-relief.  
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